
TRICARE Reimbursement Manual 6010.61-M, April 1, 2015
Skilled Nursing Facilities (SNFs)
Chapter 8 Addendum B (FY 2017)

Example Of Computation of Adjusted Prospective Payment 
System (PPS) Rates And Skilled Nursing Facility (SNF) Payment - 
FY 2017

Revision: C-2, May 17, 2017

Using the SNF XYZ, the following shows the adjustments made to the Federal per diem rate to compute 
the provider’s actual per diem PPS payment. SNF XYZ’s total PPS payment would equal $46,861.86. The 
Labor and Non-Labor columns are derived from Addendum D (FY 2017). Wage index is derived from 
Addendum E (FY 2017).

- END -

SNF XYZ: LOCATED IN FREDERICK, MD (URBAN CBSA 43524) WAGE INDEX: 0.9797

RUG-IV
GROUP LABOR

WAGE 
INDEX

ADJ. 
LABOR

NON-
LABOR ADJ. RATE

PERCENT 
ADJ.

SNF
DAYS PAYMENT

RVX $492.57 0.9797 $482.57 $223.37 $705.94 $705.94 14 $9,883.16

ES2 $395.50 0.9797 $387.47 $179.35 $566.82 $566.82 30 $17,004.60

RHA $248.50 0.9797 $243.46 $112.69 $356.15 $356.15 16 $5,698.40

CC2* $229.08 0.9797 $224.43 $103.88 $328.31 $748.55 10 $7,485.50

BA2 $157.93 0.9797 $154.72 $71.62 $226.34 $226.34 30 $6,790.20

100 $46,861.86

* Reflects a 128% adjustment from section 511 of the Medicare Prescription Drug, Improvement, and Modernization Act of 
2003.

Source: 80 FR 51983; Medicare Program; Prospective Payment System and Consolidated Billing for Skilled Nursing 
Facilities For FY 2017.
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